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Searching
for safety

Statistics indicate
possible rise in
domestic abuse in

Twin Falls County
By Nate Poppino

Times-News writer

She faced beatings,
stabbings and drugs. She
was taken on truck trips to
places she didn’t know
and had her identification
taken away.

And eventually, Lorie
Hernandez said, she real-
ized that she needed to
escape her relationship.

Still later came the
night she waited until her
partner fell asleep, spent
four hours escaping from
the ropes that bound her
wrists and snuck out of
the trailer they called
home, forced to leave her
two children behind.

That escape set off a
chain of events that saw
her husband charged with
kidnapping, battery and
attempted strangulation,
and a settlement conclud-
ed only this week that put
Hernandez’s  children
largely in her hands.

Today, Hernandez may
be a free woman. But
members of the social net
that exists to catch and aid
victims of domestic abuse
say more like her are
flocking to their doors.

Court statistics perti-
nent to domestic violence
show a muddy picture
right now, and certainly
not a consistent one
across the Magic Valley.

In Twin Falls County,
misdemeanor domestic
battery charges are down;
felony battery charges are
up. Domestic information
reports, when no crime is
charged, are slightly
down.

But the number of pro-
tective orders filed for by
victims of abuse tells a
different tale. For the first
three months of 2008 and
2009, the number of
orders requested in seven
of the eight counties cov-
ered by the 5th Judicial
District varied — even
dropping significantly in
counties such as Blaine,
Jerome and Minidoka.

But in Twin Falls
County, requests for the
orders rose from 48 in
200810 81in2009, ajump

of 69 percent.
The number of orders
granted by  judges

increased as well. In

See SAFETY, Main 2

When families suffer

The pain of watching a loved one’s addiction
SEE FAMILY LIFE1
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Leslie and Brant Darrington work together to feed the family during an early morning breakfast April 21 with their children,
18-month-old Abree and 2-year-old Tregan, at their home in Burley. ‘I farm and it does provide a living — sometimes, says
Darrington, adding that his wife's nursing job keeps the family insured and afloat during tough times. The son of a potato
farmer, Darrington has been around farming all his life. But during this, his first year in the business, he is already battling

tough breaks after being cut out of a co

ntract with food giant ConAgra.

FEWER FARMERS GROWING
IDAHO'S SIGNATURE CROP

Young growers enter a different field

By Joshua Palmer
Times-News writer

BURLEY — Brant Darrington
was making breakfast for his
young son and daughter on a
cool April morning before most
people in this agricultural com-
munity rolled out of bed.

It was the kind of morning the
27-year-old farmer cherishes,

the kind of day that makes him |
happy to be the third generation &

of Darringtons to grow Idaho’s
most famous crop under the
deep blue desert sky.

The Darrington name is wide-
ly known in Idaho, where spud
production is an estimated $6.7
billion per year industry. His
father, Mark Darrington, is a
director of one of the nation’s
most influential potato cooper-
atives, the Southern Idaho
Potato Cooperative, or SIPCO. It
represents about 300 Idaho
growers.

After working with his dad for
several years, Brant last year
formed a partnership with vet-
eran potato farmer Kevin
Mangum.

Despite an economic slow-
down, 2009 was shaping up as a
profitable season for potato
growers — fuel and fertilizer
costs were down and consumers
were buying more potatoes as an
economical food of choice.

But everything came crashing
down on Darrington and more
than 50 other Idaho independ-

Southern Idaho
Potato Cooperative

Loads of seed potatoes are ready to be cut and planted as the growing season
gets under way in Mini-Cassia.

-

Magicvalley.com

- VIEW: A slideshow of potato farmers Brant Darrington and
‘: Kevin Mangum at home and at work.

ent potato growers when the
nation’s largest food processor
and the largest buyer of Idaho
potatoes unexpectedly termi-
nated their contracts.

Suddenly, they are faced with
a greater threat to their liveli-
hoods than any drought or pota-
to nematode infestation.

Many of the small farmers had
already started preparing
ground for the next crop.

According to a University of
Idaho report, it costs more than
$1 million to prepare and harvest
400 acres of potatoes — the

average acreage of an Idaho
potato farm.

Estimates for losses to small
farmers because of ConAgra’s
termination are difficult to cal-
culate with any precision, but are
expected to be in the tens of mil-
lions of dollars in prime potato
country such as Cassia,
Bingham, Bonneville and
Fremont counties.

“It hurts everyone down the
line,” Darrington said.

Production of Idaho’s 11 billion

See POTATOES, Main 4

The Southern Idaho Potato

Professor
finds
unknown
Benjamin
Franklin
letters

By Tony Perry

Los Angeles Times

SAN DIEGO — Alan
Houston, a political sci-
ence professor at the
University of California,
San Diego, had come to
the end of a trip to London
to research a book about
Benjamin Franklin.

He thought he might
spend the day having fun
with friends but decided
to make one more visit to
the British Library.

In his last request for
documents, he stumbled
on something unexpect-
ed: a copy of a letter from
Franklin to a British liter-
ary figure named Thomas
Birch.

Houston had never seen
it. Not believing his eyes,
he looked for more.

In all, Houston found 47
letters Birch had repro-
duced that were written
by Franklin, to him or
about him in 1755, when
the French and Indian war
was starting to bloody the
American continent.

“I couldn’t sit
still, I couldn’t
work. On the last
day, on the last
document, and I
had this incredible

discovery”
—Researcher Alan Houston

“T couldn’t sit still, I
couldn’t work;’ Houston
said Thursday. “On the
last day, on the last docu-
ment, and I had this
incredible discovery. I ran
out of the library and
called my wife in San
Diego?’

Numbers vary

The number of petitions
filed in 5th District Court
requesting domestic-abuse
protection orders in the
first three months of 2008

Cooperative considers but
later rejects a proposed

Potato cooperatives in
Washington and Idaho
reject ConAgra contracts
with lower prices and
potato volume. ConAgra
says the recession has
reduced consumer demand
for processed potatoes.

Once back in the U.S.,
Houston consulted the
definitive collection of
Franklin writings. The let-
ters were not in it.

Since discovering the

members say they reached
asale agreement with
ConAgra. The food
processor says no deal
was reached because
growers demanded a 55
percent markup

anti-trust lawsuit against
ConAgra, alleging efforts
to end the collective
bargaining process.

THE JOURNEY TO A
NEW POTATO DEAL

compared over prior year.

and 2009: letters in November 2007,

2008 2009 Houston had keep the

Blaine 12 5 Se secret to himself and a
p Oct Nov Dec Jan Feb Mar . .

Camas O 1 2008 | 2009 small coterie of Franklin

experts. Now, Houston

Cassia 20 19 has written an article

Independent growers

in southern Idaho Washington growers

“We're not forcing anybody into

Gooding 9 14 . . " say they are being sign contracts that based on the letters for the
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Pat’s Picks!

Three things to do today

Pat Marcantonio

¢ Earth Sunday, hosted by
St. Thomas Episcopal
Church and the
Environmental Resource
Center, includes a free
showing of the movie
“Renewal” at 11:15 a.m. with
refreshments at 11 a.m. at
the church, 201 Sun Valley
Road, Ketchum.
Information: 726-4333.

¢ Hundreds of young soc-
cer players from the inter-
mountain west gather for
the Canyon Rim Classic
soccer tournament champi-
onships at the Sunway
Soccer Complex west of

Twin Falls. The action starts
at 9 a.m. There’s no fee to
watch.

¢ In the oldies but goodies
category, The Guess Who
plays at 8 p.m. and 10 p.m.
in the Gala Showroom at
Cactus Petes Resort Casino,
1386 U.S. Highway 93,
Jackpot, Nev. Tickets are
$40, $45 and $50.

Have your own pick you
want to share? Something
that is unique to the area
and that may take people by
surprise? E-mail me at
patm@magicvalley.com.

TODAY’S HAPPENINGS

CHURCH EVENT

Spring Fling Ill, includes baked potato bar with all the toppings (free-
will offering), dessert auction, raffle for river dinner-cruise for 12
people, live and silent auctions and more, 5 p.m., Living Waters
Presbyterian Church, 821 E. Main St., Wendell, tickets: $1 each or six

for $5, 536-6270.

EXHIBITS

New Works by Dutch artist Sjer Jacobs, oil paintings and bronze
sculpture, 11a.m. to 4 p.m., 320 First Ave. N., Suite 101, Ketchum,
free admission, Gallerydenovo.com or 726-8180.

FESTIVALS AND FAIRS

Idaho State Rabbit and Cavy Show, Minidoka County Fairgrounds,

Rupert, 436-9748.

The seventh annual “Bug Zoo Festival: Bugs of the World,” includes
buggy games and crafts for children of all ages and showcases live,
exotic insects and spiders from around the world, 1 to 4 p.m.,
Sawtooth Botanical Garden, Gimlet Road at U.S. Highway 75,
Ketchum, festival admission for children: $5 for garden members
and $7 for nonmembers (no cost for adults), 726-9358.

SEASONAL EVENTS

“Earth Sunday,” hosted by St. Thomas Episcopal Church and the
Environmental Resource Center, includes showing of “Renewal,” 11
a.m. coffee and refreshments served and 11:15 a.m. movie, at the
church, 201 Sun Valley Road, Ketchum, 208-726-4333.

SPORTS

Canyon Rim Soccer Tournament, includes Battle of the Goalies,
Target Competition, and Fastest Kick at the Canyon for over 1,500
young athletes from the inter-mountain west, hosted by Twin Falls
Soccer Association (The Rapids), 9 a.m., Sunway Soccer Complex,

Twin Falls, 731-7230.

TODAY’S DEADLINE

Rally reminder for May 2 Motorcycle Awareness Rally, participants
depart from Snake Harley Davidson, travel to Boise Sandy Point
Park, make escorted ride to M.K. Plaza with 1 p.m. rally to follow;
sponsored by Idaho Coalition for Motorcycle Safety, 8:30 a.m. sign-in
and 9:30 a.m. departure, Snake Harley Davidson, 2404 Addison Ave.
E., Twin Falls, $1 burgers and 25-cent sodas, 733-0151.

”
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PHOTOGRAPHIC MEMORY
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LaRUE
VETERINARY C

LINIC

Photo courtesy of Filer Public
Library

Gottfried and Margaret
Sommer moved in 1905 to
Filer, where they home-
steaded 80 acres and built a
dairy barn and two-story
home. In 1919 they sold the
dairy herd, South Side Dairy,
and retired to Long Beach,
Calif. In 1994 the barn was
renovated and to this day is
used by LaRue Veterinary
Clinic.

ASHLEY SMITH/Times-News

Continued from Main 1

of Franklin, Houston said,
they add nuance to the
understanding of his skill as
anegotiator and his role as a
military strategist.

Claude-Anne  Lopez,
consulting editor to the
Benjamin Franklin papers
project at Yale University
and author of “My Life With
Benjamin Franklin,’ said
Houston’s discovery “will
help round out our under-
standing of Franklin.

“Tt’s very exciting)” she
said. “They’re new docu-
ments and Franklin scholars
love documents. “

Houston was in London
to work on book, ¢’Benjamin
Franklin and the Politics of
Improvement,” which was
published last year. He said
he has found undiscovered
documents in the past but
never a collection of this
size.

Birch was a member of
the Society of Antiquaries of
London and secretary of the
Royal Society from 1952 to
1765. His papers fill 400
volumes at the library. Until
Houston’s discovery, it was
unknown that he copied
letters from Franklin.

Houston submitted
copies to other scholars for
authentication, but kept
their location to himself,
lest another professor scoop
him on his discovery.

The letters, Houston said,
show Franklin’s skill at find -
ing provisions for British
Gen. Edward Braddock for
his assault on a French fort
at what is now Pittsburgh.
Braddock had been prom-
ised 2,500 horses and 250
wagons.

When he received only
200 horses and 20 wagons,
the temperamental
Braddock was enraged.

Franklin, who was promi-
nent in business and politi-
cal circles in Philadelphia,
interceded and negotiated
with Pennsylvania farmers.

In a letter to the state’s
governor, Franklin gently
chided him for letting poli-
tics keep him from honoring
apromise:

“Being occasionally at the
Camp at Frederic a few days
since, I found the General
and officers of the Army
occasionally exasperated on
account of their not being
supplied with Horses and
Carriages, which had been
expected from this
province; but, thro’ the dis-
sensions between our
Governor and Assembly,
Money hath not been pro-
vided nor any taken for that
purposes.“

Braddock was killed
soon after and his forces
lost that battle but contin-

ued the war. To Houston, 51,
the portrayal of Franklin in
the letters shows that he
was grappling with issues
that confront American
leaders today: how to forge
alliances and rally public
support during times of war.

“He was on the early side
of the world we still live in”
said Houston, who has
taught at UCSD for 20 years.

To the scholar’s chagrin,
the popular perception of
Franklin is still largely drawn
from the image of the
kite-flying, almanac-writ-
ing fellow with the funny
haircut.

Do today’s students of
American history have a
fuller sense of Franklin and
his role in shaping the
nation?

“They do when they
come to my class,” said
Houston, joy embedded in
his voice.

Safety

Continued from Main 1
January, February and
March 2008, 39 temporary
14-day  orders  were
approved, with 12 extended
to 90-day orders after
hearings. For those months
in 2009, 57 temporary
orders and 18 90-day
orders were approved.

The change isn’t neces-
sarily a trend for Twin Falls
County, but it’s at least a
sharp upswing. And it’s in
line with what Deborah
Gabardi, executive director
of the Crisis Center of
Magic Valley, said she’s
noticed at her job.

More people seek help at
her shelter these days.
And, she said, those who
come to her bear deeper
scars. One woman had a
broken eye socket, Gabardi
said. Another was hurt
when her husband took her
to the Perrine Bridge,
allegedly to kill her, and she
jumped out of the car.

“It is just more severe
violence than we’ve seen
for a long time,” Gabardi
said.

Judges based in Twin

Falls say they’ve noticed
more violence, according
to 5th District Trial Court
Administrator Linda
Wright. And Twin Falls
attorney Karen McCarthy,
who works for the non-
profit Idaho Legal Aid
Services, said she’s noticed
at least that — though she
wasn'’t sure if more domes-
tic-abuse victims are seek-
ing legal help through her
office these days. Even the
cases are becoming more
intense, she said, with
fewer settlements and
more court appearances.

That’s not to say abusers
haven’t been violent in
recent years. Kelly Miller,
legal director for the Idaho
Coalition Against Sexual &
Domestic Violence, said
the state set a record just
two years ago for the num-
ber of domestic-abuse
fatalities: 22 statewide,
ranging from a wife to an
ex-boyfriend and even a
police officer.

Miller said current eco-
nomic pressures definitely
contribute to abuse pat-
terns, and Gabardi agreed

Twin Falls domestic crime

Twin Falls County recorded the following statistics from
April 16, 2007 to April 16, 2008 and from April 16, 2008 to

April 16, 2009:

Domestic assaults

Misdemeanor domestic batteries
Felony domestic batteries

Felony strangulation

Domestic information (no crime reported)

07-08  08-09
0 2

32 29

5 9

4 4

43 37

For all of calendar-year 2008: Judges granted 238 temporary

protective orders and 78 90-day

— noting that cases are
now being reported about
workers laid off from
Magic Valley dairies.

“Especially with the
economy the way it is, the
thought of your children
not having food and a roof
over their head ... it causes
you to stay (with an abus-
er),” she said.

But McCarthy said she
thinks economic pressures
also result in fewer reports,
and that the economy may
not be a major factor. One
huge problem is still drugs,
she said while pointing out
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protective orders.
Source: Twin Falls County

they aren’t a cause of
abuse. The use of drugs
and alcohol tend to aggra-
vate violent tendencies,
rather than cause them.

Drugs certainly played a
huge role for Hernandez,
29, one of McCarthy’s
clients. She said she was
abused for six of the eight
years she was with her
longtime boyfriend. The
abuse, she said, was purely
mental at first, but later
expanded into physical
abuse exacerbated by
drugs.

The boyfriend, she said,
told her he thought she was
working with the cops
because she didn’t do meth
with him; later, he burned
her with a pipe until she
did.

“He always thought peo-
ple were watching, that I
was on their side,”
Hernandez said.

The abuse extracted a
huge toll on Hernandez and
her two children, now ages
4 and 6. She’s been diag-
nosed with bipolar affec-
tive disorder; her kids,
temporarily taken away

Need help? Try these numbers:

Crisis Center of Magic Valley: 208-733-0100 or 800-882-3236
Mini-Cassia Shelter for Women and Children: 208-436-0332
Idaho CareLine: 211 or 800-926-2588

from both parents by the
state at one point, may
have post-traumatic stress
disorder and various
behavioral and violence
issues. When her youngest
was age 2, she recalled, her
abuser talked to him about
killing her.

Court records show her
ex-boyfriend pleaded
guilty in late 2007 to
aggravated battery and
attempted strangulation.
He spent some time in jail
before being freed on a
rider and five years’ proba-
tion.

Hernandez is getting
back on her feet, holding
down one of her first jobs
in years. She gets some
help from a new fiancé,
William  Gorlick, who
worked at the Port of Hope
for four years.

Gorlick said ending the
cycle of abuse requires
more than just shedding
one dangerous spouse for
another with the same
traits. Victims need to
adjust who they’re drawn
to, he said, and recognize
the warning signs of a dan-
gerous relationship.

Gorlick would also like to
see more shelters and serv-
ices for victims in a town
he and Hernandez said is
just too small to avoid the
people they need to.

They’re not the only
ones looking for solutions.
Domestic-violence task

forces already operate in
the Mini-Cassia and Wood
River Valley areas. And just
this session, the
Legislature cleared the way
for counties to expand a
domestic-violence court
program similar to the drug
and other specialty courts
already run in many areas,
including Twin Falls.

At the Crisis Center,
Gabardi said she’s turned
to double-staffing and
other measures to ensure
everyone gets the help they
need. Right now, she has
the funding to meet the
increase, she said, but is
still worried about
finances and hopes more
will come in.

“We're pretty
whelmed,” she said.

Part of the challenge is
simply encouraging people
to report on, and escape
from, abusive situations.
Gorlick said not nearly
enough people actually do.
But local officials, includ-
ing Twin Falls County
Sheriff’s Office spokes-
woman Lori Nebeker, said
they think things are
improving.

“I think we’re doing our
job in getting the word
out,” Nebeker said while
talking about one situation
where passers-by reported
a woman being beaten in a
car. “People are willing to
report if they hear some-
thing next door”

over-

Nate Poppino may be
reached at 735-3237.
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Magic Valley Spine & Joint’s

Dr. Sam Barker @5 7 .r'

is the only chiropractor in Twin Falls offering the newest
techniques to treat a wide range of back pain problems.

Arbor Day Parade Grand Marshall Jim Teffer gives a thumbs up while riding in the back of a pickup truck
Saturday afternoon in Historic Downtown Twin Falls.

Turning over anew leaf $

JUSTIN JACKSON/Times-News

® Headaches
* Neck &
Back Pain

o Arthritis
¢ Herniated

Disc

$35.00

for X Ray &

Adjustment Accepts Medicare/Medicaid
T.F. holds first-ever Arbor Day Parade  wewratert speca 736-8858

By Andrea Jackson
Times-News writer

Twin Falls held an Arbor
Day Parade Saturday along
a chilly Main Avenue amid
a light turnout for the
first-time event.

The new parade started
around noon and ended 50
minutes later with about 25
entries participating, said
Twin Falls Police Sgt.
Dennis Pullin.

Organized by the Twin
Falls County Tree Board,
the event was slated to last
until 1:30 p.m. and pro-
jected to draw 25 to 30
floats, according to April 6
City Council information.

Saturday’s turnout was
mostly gone, though, by
12:50 p.m. and absent was
the lingering smell of hot
dogs and plastic bead-
wearing beer drinkers, as
typically seen after the
city’s annual St. Patrick’s
Day parade.

“Usually as  years
progress it gets better,”
said Pullin about the
turnout. “People aren’t
real familiar” about the
city’s first-ever Arbor Day
parade, he said.

Participants included
government agencies and
businesses, and most of
the spectators remained
concentrated near the
intersection of Shoshone
Street and Main Avenue,
where children focused on
about four floats tossing
candy.

Elected City Council
members said earlier this
month that they would
fund the community
parade, even after the
budget was set.

The City Council decid-
ed only weeks ago to fund

STH DISTRICT
COURT NEWS

TWIN FALLS COUNTY
Friday arraignments
Brian Burgess, 35, Twin Falls;
assault; $5,000 bond; public
defender appointed; May 1 pre-
liminary hearing
Romeo R. Trevino, 26, Twin Falls;
no insurance, driving without
privileges, possession of para-
phernalia, possession of con-
trolled substance; $1,000
bond; public defender appoint-
ed
Thomas Cooper, 28, Kimberly;
domestic battery; May 12 pre-
trial; recognizance release;
public defender appointed
James W. Strode Ill, 28, Twin
Falls; aid grand theft; May 1 pre-
liminary hearing; public defend-
er appointed; bond previously
posted
Toni Marie Delcore, 36, Twin
Falls; obtaining controlled sub-
stance by fraud; public defend-
er appointed; bond previously
posted; May 1 preliminary
hearing

Sign up online to
receive breaking

news e-mails
about your town
magicvalley.com

Enthusiasts
celebrate trees for
making cleaner air,
producing oxygen,
wildlife habitats,
raw products, and
promoting
community
aesthetics.

Mark your calendars for the
MINI-CASSIA

$1,160 for police overtime.
Officials said they didn’t
know about the parade
expense until after budg-
et-setting, and Pullin said
Saturday the expense may
be less than anticipated.
About eight city officers,
two county deputies and
four citizen patrol volun-
teers manned the event.
The city spends more,
though, caring for trees in
town. Dennis Bowyer, city
Parks and Recreation
director, said the city foots
an annual tree bill of about

On the river

Snake River Sports

100 East Hwy. 30 * 436-3724

$125,000.
Saturday after the
parade, the Parks and

Recreation Department
also held a separate Arbor
Day event near the Oregon
Trail Youth Complex to
honor the city’s 11th year
as a Tree City, USA. About
20 people turned out to
plant four trees there.
Enthusiasts celebrate
trees for making cleaner
air, producing oxygen,
wildlife habitats, raw
products, and promoting
community aesthetics.

~e— |
Friday, Saturday & Sunday

Mayl’z’83

Brought to you by...

R&J RV's &
Snake River Sports & Marina

Andrea Jackson may be
reached at 208-735-3380
or ajackson@magicval-
ley.com
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pounds of potatoes each fall
has been increasingly con-
centrated in a few hands.

According to the National
Agricultural Statistics
Servce, there were 1,400
independent potato farmers
in 1997, but just 700 in 2007.
Meanwhile, acreage of pota-
toes harvested declined just
10 percent, reaching more
than 350,000 acres last fall.

According to SIPCO,
ConAgra Lamb Weston,
which controls almost 50
percent of Idaho potato pro-
cessing, formally terminated
growers in February. At the
same time, they say, compa-
ny field men asked growers
individually to sign joint-
venture contracts that
would give ConAgra greater
control of their operations
and undermine SIPCO.

However, they say about
50 growers were never
offered joint contracts —
leaving them with no buyer
for their potatoes.

Jeff Mochal, director of
corporate communications
for ConAgra Foods Inc., said
the company never agreed to
contracts with SIPCO
members because the coop-
erative wanted a 55 percent
price increase over the prior
year. He confirmed that
ConAgra does want to
increase the number of
joint-venture agreements
“because it makes good
business sense for both the
growers and the processors.”

Fall of the small farmer

Recent figures provided
by Idaho agricultural econo-
mists show that the number
of independent growers like
Darrington has plummeted
51 percent since 1997.

Put simply, the rise of a
billion-dollar food process-
ing industry with clients
such as the McDonald’s
Corporation and Burger
King has led to the fall of the
small independent grower.

Independent growers who
sign joint-venture contracts
often hand partial owner-
ship of their operations to
the potato processor.

The move helps shift
some risk to the processing
company, but it also reduces
the prospects for a big pay-
day when crops are good and
prices are high.

The benefits for buyers
like ConAgra are two-fold —
lower costs and more ability
to match potato production
to demand.

“We’re not forcing any-
body into joint-venture
contracts,” Mochal said.
“This is something that our
growers want to be in
because all the risk is placed
on ConAgra. We think that
when you take a lot of the
questions out of the system,
we can work better togeth-
er”

But independent growers
see those agreements as a
way to break their farm
cooperatives.

Bill Loughmiller, a SIPCO
spokesman, said the com-
pany’s rapid shift to joint
ventures was forced on
farmers who fear ConAgra
would otherwise put them
out of business.

“ConAgra knew exactly
what they were doing — they
were breaking up the collec-
tive power of the coopera-
tive,” he said. “They singled
out growers who sat at the
bargaining table and made
sure they were not brought
back in as (joint-venture)
growers. A lot of ’em were
scared they would be stuck
with crops without a buyer if
they didn’t sign on.”

Suspicion among inde-
pendent growers has peaked
in recent months. It boiled
over into a fist-fight
between a grower and a
company field man during a
Washington State Potato
Growers meeting in Pasco,
Wash. But for the most part,
growers say they’re left wor-
ried and confused.

Darrington said he faced
retribution because of his
father’s position in the
cooperative.

“They had no other rea-
son. My potatoes ranked
high in quality ...,” he said.
“I also don’t think it had
anything to do with cost,
because my fields are closer
to the (processor) than oth-
ers who were kept on.”

Willie Heward, a soft-
spoken farmer from Burley,
who grew potatoes for
ConAgra as an independent
grower for 22 years, said he

Truck driver Manuel Diaz keeps an eye on seed potatoes as they spill

onto a loader and Kevin Mangum makes sure the loader runs smooth-
ly. After the seed potatoes are transported to the farmers’ trucks
they will be sliced into three parts and planted. ‘It takes a lot of people
to run all this, says Mangum, gesturing to the work going on around
him at the Declo facility. ‘I don't even hardly get to sit in a tractor any-

more.

“ConAgra knew
exactly what they
were doing, they
were breaking up
the collective
power of the

cooperative.’

- Bill Loughmiller,
a SIPCO spokesman

was also informed that he
“was no longer a grower for
ConAgra”

Heward estimates that he
spent about $50,000 onland
leases, fumigation and fuel
to prepare a crop of potatoes
that he said ConAgra agreed
to purchase in September
2008. He has spent the last
few weeks securing con-
tracts for sugar beets, which
he is planting in place of the
potatoes in hopes that it will
minimize his losses.

But losses are expected to
be much higher for other
farmers, especially those in
eastern Idaho, where people
say the three main crops are
potatoes, wheat and snow.

And the cost of shifting
crops right at planting will
be felt beyond the farms.

“Alot of the impact will be
left on the individual grow-
ers, but there is always arip-
ple effect) said Paul
Patterson, a U of I econo-
mist. “Potatoes are a very
intensive crop, so if farmers
are not growing them, then
they are not going to spend
much money locally.”

Patterson said losses and
the added cost of changing
crops could contribute to
higher debt and less spend-
ing in later years. Patterson

said potato crops that are
already planted but not
under contract can still be
sold on the open market
after harvest, but he said
growers rarely make a profit
through those open-market
sales, and some sell at a loss.

Most farmers avoid pota-
toes because they carry the
highest risk. In 2004, the
price per hundredweight of
potatoes was $4.25, with
most growers losing money.
But prices jumped a year
later to $5.85 per hundred-
weight, with total crop value
in Idaho increasing by
almost $200 million.

But independent growers
say much of that risk was
mitigated through unified
cooperatives that supported
prices when production
outpaced demand.

Patterson said that price
support could be in danger
with the new power and
influence of ConAgra, which
is quickly outgrowing its two
competitors, Simplot Co.
and McCain Foods.

“You have 700 growers in
Idaho and three main
processors,’ Patterson said.
“If ConAgra controls half of
that (processing) capacity in
the state, it will hold enor-
mous pricing power over
growers who will have
nowhere else to sell pota-
toes”

It’s that type of power
cooperatives like SIPCO
hope to blunt.

Loughmiller said Idaho
growers are planning to take
some action, which he did
not specify. He said the sus-
tainability of the potato
industry is being threatened
because ConAgra is thinking
on a quarterly basis — not
the long-term. He added
that young growers like
Darrington will likely move
onto other crops, or even

. .t ST S,
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Kevin Mangum, above, and Brant Darrington are business partners in the potato farming industry of south-
central Idaho. Darrington and Mangum are reeling after food giant ConAgra cut farm contracts without

much notice or explanation.

other careers, if the reward
doesn’t outweigh the risks
associated with potato
farming.

As for Darrington, he said
he wants to continue the

family tradition of growing
potatoes. But he is pursuing
a degree in accounting —
just to be safe.

“Growing potatoes is
what I know,” he said. “But I
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Will 2009 legislative session turn into 1967?

OISE — The 2009

Legislature — the

second-longest for
more than a week now —
has no end in sight.

So why not learn history
while some is being made?

When Gov. C.L. “Butch”
Otter vetoed 35 bills last
week, he closed in on the
record 39, set in 1967 by
Don Samuelson, a one-
term Republican from
Sandpoint.

Like Otter’s insistence on
new road funding,
Samuelson’s vetoes were
primarily based on a single
issue that was heavily stud-
ied and scrutinized. He
vetoed court reform,
including the creation of a
magistrate division in the

LEGISLATIVE
NOTEBOOK

Jared S.
Hopkins

special session — for 13
items. Among the items
was new highway money
for maintenance. (Sound
familiar?) The Legislature
agreed to raise operating
fees.

But unlike Otter,
Samuelson wasn’t known
as the gregarious and fun
cowboy who can work a
crowd. Samuelson drew
heat for his opposition to
higher education policies,

less,” he said. “He’s too
engaged in the present to
look at the past. We're in
the present. We’re trying to
impact the future”

e Many young legislators
in the House opposing
Otter’s transportation fee
increases cite how Otter
took similar positions
against taxes when he
served in the House in the
1970s.

Asked for comment,
Otter said he recalled an
important lesson from for-
mer House Speaker Bill
Lanting, the Twin Falls
farmer who led the cham-
ber for six years: “Bill sort
of said something to me
along these lines: ‘Butch,
there is absolutely nothing

¢ This series of events
illustrates just how tense
the second-longest session
has become:

House Education
Committee Chairman Rep.
Bob Nonini, R-Coeur
d’Alene, unhappy the
Senate amended two edu-
cation bills, HB 256 and HB
262 to cut education fund-
ing and balance the budget,
isn’t sure if House
Republicans will concur.

“The Senate went back
on the deal,” he said, adding
there was agreement
among GOP legislative
leaders and public schools
chief Tom Luna. “Everyone
was in there,” he said.

But Senate leaders dis-
agree. “We don’t know of

the legislation.

A few minutes later,
Nonini walked by reporters
and was told of the sena-
tors’ comments.

“They’re lying,” Nonini
said.

Senators say the amend-
ments — including main-
taining that teachers be
paid for early retirement
and state funding for field
trips — were needed to
compromise their passage.

® There were 32 lawmak-
ers absent Friday from the
Legislature, including 27
House members.

Fridays are usually slow,
with members in faraway
districts heading home
early. But the Legislature, at
106 days Monday, is falling

One might think that
with all the free time lately,
the House could go into its
amending order and take
up the dozen or so amend-
ments for the bill that
tightens regulations at
small day cares.

“I don’t know. Wait and
see,” House Majority
Leader Mike Moyle, R-Star,
said Wednesday. “We’ve
got time now.”

The House hadn’t acted
by Friday.

The bill requires licen-
sure requirements to facili-
ties with at least seven chil-
dren.

Current law sits at more
than 12 children.

House Health and
Welfare Committee

district courts, whichhad  proposed “Kick a Beatnikin wrong with setting your any deal,” said Senate into scheduling problems, = Chairwoman Sharon Block,
been studied by a legislative the Seatnik week” and was  goals ideologically but Assistant Majority Leader  given the length. R-Twin Falls, whose com-
interim committee. Otter said to have “tried to gov-  you're going to have to Joe Stegner, R-Lewiston. Some lawmakers attend- mittee passed the bill with
has drawn upon the ern Idaho with a foot plant- someday come to thereal-  “Ask him to show a deal” ed weddings, others had the amendments about a
$450,000 audit of the state  ed firmly in his mouth” by  ization that in ordertoget ~ Senate Majority Leader graduations and some even month ago, said she’s asked
highway department law-  Democrat Cecil Andrus, to those goals, you’re going  Bart Davis, R-Idaho Falls, vacations. leadership to let the
makers paid for. who beat him in 1970. to have to act pragmatical-  said the Senate merely Expect more missing amendments be consid-

It wasn’t until 1969 — Otter isn’t consulting any ly’” found ways to “improve” persons this week. ered.

the Legislature was biennial
then — that Samuelson

history books, though, said
his spokesman, Jon Hanian.

signed an acceptable pack- “All of those historical
age. facts may be interesting to
Samuelson also calleda  you guys but he could care
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Don’t
Ask
Me

Steve Crump

How to send
yourkidtoa

party school

ou scrimp, you
save, you wince:
Your son or daugh-

ter, a high school senior
with good grades, has been
accepted to what you think
is a good college, and
you’re marshalling the
king’s ransom that will be
your share of the tab for
the next four years.

Then Playboy magazine
comes out with its annual
list of the nation’s top
party colleges and univer -
sities in America. Your
child’s school is on it.

It’s arite of spring
(although The Princeton
Review’s more famous
party college list won’t
arrive until midsummer).
Listed there along with
some of the great institu-
tions of bacchanalia of our
era — the University of
Miami, Chico State, the
University of Texas at
Austin, the University of
Florida, Florida State, the
University of Arizona, the
University of California at
Santa Barbara, Louisiana
State, Arizona State and
San Diego State — are a few
colleges better known for
academics:

The University of
Wisconsin, the University
of Maryland and Indiana
University, for example.

Washington State is
rated 16th by Playboy.
(Relax, the University of
Idaho didn’t make the top
25 this time).

It’s probable that no col-
lege in America has tried
harder to get itself off the
party list than WSU. The
school is universally known
as “Wazzou,” but former
president Lane Rawlins
launched a campaign to
eliminate the nickname
because of its association
with WSU'’s storied good-
times traditions — and to
sober up the community.

Students cited for
underage drinking or alco-
hol-fueled rowdiness —
whether on campus or in
Pullman — can expect a
series of escalating sanc-
tions, beginning with a 12-
hour alcohol-abuse class.
Those who are busted for a
third time can be suspend-
ed for a semester and
obliged to complete alco-
hol-abuse treatment
before WSU will take them
back.

University officials were
thrilled in 2000 when The
Princeton Reviewbumped
WSU out of its spot as the
No. 9 party school in the
nation — and out of the top
20 altogether.

But now, it’s back. Says
Playboy of the campus:
“The Wazzus get wacky,
often. The fraternities on
Greek Row are the biggest
keepers of the party flame,
damn the harsh
Washington weather”

Sigh.

So if you have a WSU-
bound freshman — and
you’ve already paid his or
her deposit — what’s a par-
ent to do?

Maybe take an example
from Brian’s parents.

I graduated from high
school with Brian, who
went to the University of
Montana and joined a fra-
ternity. On Halloween
night of his freshman year
in Missoula, he got drunk
and slugged an off-duty
policeman who tried to
break up a bar fight.

His mom and dad, who
lived in Pocatello, not only
declined to bail him out of
the Missoula County Jail,
they stopped paying his
tuition and fees until he
settled up with the bar
owner and paid his fine.
That required six months
of pushing a wheelbarrow
for a paving company.

Brian, who still lives in
Pocatello, is now the
soberest, most respectable
guy I know. He’s a family
man, with a son who’s
graduating from high
school next month.

And, no, the kid isn’t
going away to college.

Walleye at low densities in Lake Pend Oreille

SANDPOINT (AP)
The walleye population in
northern Idaho’s Lake
Pend Oreille doesn’t
appear to be rapidly
expanding, an official with
the Idaho Department of
Fish and Game says.

Jim Fredericks, the
department’s Panhandle
region fisheries manager,
said a net installed at the
mouth of the Pack River
the first week of April
caught 25 walleye ranging
from 4 to 8 pounds.

“It was a few more than
what we caught last year,
but I'd hesitate to say that

“We hope they’ll continue to plug along at

low density in (Lake) Pend Oreille.”
- Jim Fredericks, Idaho Department of Fish and Game

it really reflects any sort of
trend,’ Fredericks told the
Bonner County Daily Bee.

“The walleye that we do
handle — by and large —
are big, healthy, mature
adults. You get the sense
that it’'s a very, very
low-density population
and it’s certainly not
exploding.’

Fish and Game is trying
to reduce the number of

rainbow trout and lake
trout in the lake so that the
population of kokanee — a
prized sport fish — can
grow. Walleye are not
native to the lake, having
entered through the Clark
Fork River, and there is
concern walleye could be
eating large numbers of
kokanee.

But Fredericks
that’s unlikely.

said

“I don’t think walleye
are going to play a role in
that whole equation
because while I'm sure
that they will eat kokanee
and would eat kokanee
when they have the oppor-
tunity, they’re habitat
overlap is going to be very,
very minimal;’ Fredericks
said.

Also of concern is that
walleye could be eating
endangered bull trout
heading into the lake from
the Pack and Clark Fork
rivers.

But Fredericks said there
is no indication walleye

pose a threat to bull trout.

Walleye themselves are
considered a sport fish and
are highly prized by some
anglers, who contend
walleye could become a
key attraction for anglers
at the lake.

But Fredericks down-
played that idea.

“In some lakes, walleye
populations tend to take
off and really get going,’
he said. “In others, they
kind of plug along at a very
low density. We hope
they’ll continue to plug
along at low density in
(Lake) Pend Oreille!’
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0 announcing, “I'm gonna get you.” nick/nacks.” ping (but using his blinker), almost  beer behind the passenger seat.
DUI, excessive: hit the curb and then proceeded ~ Family dispute:
aW lsor er. 00 From April 20 police reports: Jose Luis Ortiz-Castaneda, 30, of weaving into the oncoming traffic ~ Police were dispatched to a vehicle

Burglary:

A 30-year-old Burley man reported
that his wife, 35, who recently left
him, broke in and burglarized his
house. According to the report,
“the first thing he saw missing was
his dog" He said she also took four
wolf paintings, a wolf blanket, dog
food, some eggs, and “a lot of (sic)

... .n Cassia County

From April 19 police reports:

Assault;

ABurley couple reported that the
woman's ex-husband threatened

her current husband by, for some
reason, dangling a pink sweater
belonging to their daughter out of
his car window and repeatedly

turned on 8th

Burley was arrested for excessive
driving under the influence and for
an open container. According to
the report, Ortiz-Castaneda drove
his 1989 Honda down the alley
behind the 8th Street Mr. Gasin
Burley, weaved from side to side,
nearly hit a telephone pole, then

lane. He was pulled over and
asked if he was drunk. “Yes," he
said, according to the report.
Police found an open beer canin
the console, a bag containing
three beers on the passenger seat,
a bag containing four beers on the
floor, a case of beer behind the
driver seat, and another case of

in Malta about a possible case of
domestic battery. A 37-year-old
male and 26-year-old female were
inthe car. The woman, according
to the report, had blood on her
chinand near her nose. She told
police “that she had runinto the
doors at Wal-Mart”

Street without stop- — Damon Hunzeker

[ MYOS this week at Swensen’s

Don't worry, we're not suggesting that you “Manufacture Your Own Saxophone” or “Manipulate
Your Older Sister” or anything strange like that. What we are suggesting is that you visit our stores
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Roma Lean Ground

TOMATOES

BEEF

24 Pack 12 Pack Honey Bunches of Oats

OKE PEPSI CEREAL shle 5779
5 4for 12 5 for 11 5 Ib Pkgs. $ 189
with coupon with coupon with coupon and Under Ib.

( %QUALlTY MEAT% SWENSEN’'S PRODUCE >—]

4 Assorted Pork Loin $ 49 Ripe Large ¢
ICHOPS i AVOCADOS

Center-Cut Pork Loin BZ nzf;zeifrB”f T-Bone Beef Boneless Baron of Beef Fresh First of the Season RADISHES or Juicy

CHOPS STEAK STEAK ROAST CILANTRO CORN GREEN ONIONS MANGOS

$199 $259 $599 $189 3 $1 2 $1 2 $1 69¢

Ib. Ib. Ib. Ib. for for for ea.
gzgsaBLr:t:f Boneless ?ezrlrlzsi—%zl::liess Smoked Casa Valdez 36 oz Assorted Varieties River Ranch

Country-Style Bar-S AR/EUS‘ HAM CORN Ripe Zesty Yellow SMALL COLE SLAW or

SPARE RIBS FRAN KS - PORTIONS TORTILLAS LIMES ONIONS APPLES SALAD MIX

$7199 $729 $139 $1 4lb- $1 6 ¢ ¢

Ib. lb Ib. ea. for for Ib. ea.
—~ SWENSEN'S GROCERIES > \
A Don Julio’s Western Family
( Assorted 10 oz ¢ 0 Assorted 16 oz ¢
9 CHIPS ) REFRIED BEANS

Guittard Western Famzly — Cinco de Mayo _—

Asst. 11.5to 12 0z Assorted tern Fami L andma Sveamore op Ramen ssorted 2.25 to 2.

CHOCOLATE GRANOLA Gy | kv Asortd Gramd e Jop R, coro””

CHIPS BARS SUGAR SALSA TOSTITOS BREAD NOODLES NOODLES

2.5 2.4 2 3.5 2.%6|3.5 6.1 3.°1
for for for for for for for

Assorted 7.75 to 12 oz Assorted 10 to 12 qt. gclgglegl?';z }V:;tgzzl "l Western Famil lgrzuén fssorted

LAYS) F RITOS Assorted 10 pk. CRYSTAL TACO GREEN ]ssarted 6.5108.5 0z Assorted 1 6023’ PAP ER

orR CHEETOS CAPRISUN LIGHT SEASONING CHILIS MUFFIN MIX DRESSING TOWELS

2.4 27 3,510 69° 53 59° 1 8§~
for for

Ol Bl Paso Assorted oo 10 e Rl

Libby Asst. 15 oz Tropical Asst. 32 oz Kﬁiml}lgr;tzly TACO ENCHILADA STO RAGE ;’Zﬂ ;Ze;)n"fzf;lznk K‘;iet’::lignglgz

FRUIT PRESERVES RELISH SHELLS SAUCE BAGS DOGFOOD DOGFOOD

$139 $259 $119 $129 $129 3 $ $1599 45¢

L for
r — FREEZERS & COOLERS > Y —BEVERAGES >—

, = .._; : &= :_-_ = ‘VeS tern F ﬂmll %?:iiegtlllée:l%';soz 24pk. 5L Assorted 8 pk. 12 oz
a7 BIG 5 41, Buchet $ 99 DINNERS DASANI  COKE
S ) ICE CREAM 2% 4 3.°10
" for

Pillsbur

Carnation Assorted 8 oz TP 12 0z Western Family 16 oz Assorted 23 oz

Assorted 32 oz CRESCENT F{ozen Concentrate Meadow Gold 6 ct. SOUR Assorted 2 L Assorted 6 pk. 24 oz ARIZONA
COFFEEMATE ROLLS APPLE JUICE TREATS PEPSI PEPSI

219

329

99

$199

1% 4.5 312 89°

The stores that feel like home.

TWIN FALLS TWIN FALLS RUPERT PAUL BURLEY $ 1 29
Addison & Washington 991 Washington St. S. 723 F Street 113 East Ellis 1555 Overland Ave.
Mon-Sat 7am-11pm  Mon-Sat 7am-11pm Mon-Sat 7am-9:30pm Mon-Sat 7am-10pm  Mon-Sat 7am-10pm
(208) 734-9414 (208) 733-8987 (208) 436-3959 (208) 438-8261 (208) 878-5652

= SIGN UP FOR - — < DELI & BAKERY >
= OUR E-MAIL SPECIALS AT.. Dol Fesh
T o p—— POTATO Big Boy Jumbo Angel Food
www.swensensmarkets.com SALAD SANDWICH CAKE RING
$1 99 $ 899 $ .49

Swensen’s Famous
FRENCH i 58
BREAD BUNS

$799

8 ct.

PRICES EFFECTIVE MONDAY, APRIL 27TH THRU SATURDAY, MAY 2ND — CLOSED SUNDAY
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I'T°S COMING...

THE BIGGEST wAREHOUSE
SALE OF THE YEAR!

Join us for our HUGE Anniversary Sale.
Ridiculous prices & fabulous prizes!

APRIL 30, MAY 1, MAY 2

*Plus a canned food drive to help support
Magic Valley Food Banks... bring in your canned food or paper
products to support the community.

HARDWOOD | CARPET | LAMINATE | TILE | VINYL | AND MORE

Twin Falls ~ 326 2nd Avenue S.
PHONE: 734-6015

*On all products. Subject to credit approval. Financing provided by CitiFinancial Retail Services Division of Citicorp Trust Bank- fsb. Finance charges begin
to accrue at the time of purchase. No monthly payments required during the promotional period. Payment of amount financed in full must be received
prior to the expiration of the promotional period in order for accrued finance charges to be waived. Otherwise* accrued finance charges will be assessed
to the account. Standard rate 24% APR. Default rate 26.99% APR. Minimum finance charge $.50. See Cardholder Agreement for details. Available for a

limited time only at participating dealers. See store for details. Not responsible for typographical errors. Not all products available at all locations. Photos for
demonstration purposes only. TSee actual warranties at store for details.




The Associated Press

WASHINGTON -
Taxpayers invested anoth-
er $2 billion in General
Motors Corp. this week as
the struggling auto giant

continued efforts to
restructure and avoid
bankruptcy court.

The Treasury

Department said Friday it
lent the additional money

SUNDAY, APRIL 26, 2009

to GM on Wednesday to
provide working capital.
The loan pushes the total
amount of GM’s govern-
ment aid to $15.4 billion
after the company said it
would need more money in
the second quarter to stay
afloat.

A government report
revealed earlier this week
that the Treasury was pre-
pared to provide GM with

up to $5 billion more in
federal loans and Chrysler
with up to $500 million
more in bailout support as
they race against deadlines
to restructure.

GM has until June 1 to
complete restructuring
plans that satisfy the gov-
ernment’s auto task force,
while Chrysler has until
Thursday to  finish
restructuring and ink an

'GOLDEN GIRLS' STAR
BEAARTHUR DIES AT 8

Your Business, Business 2 / Idaho/West, Business 5 &7 / Obituaries, BusmessG / Weather BusmessS

BUSINESS EDITOR JOSH PALMER: (208) 735-3231 JPALMER@MAGICVALLEY.COM

Treasury lends $2 billion more to General Motors

alliance with Italy’s Fiat
Group SpA.

GM, in a restructuring
plan filed with the govern-
ment in February, had said
it would need $2 billion
more in federal loans in
March and another $2.6
billion in April. But last
month Chief Financial
Officer Ray Young said the
company’s expense cuts
helped to hold off the need

for the March installment.

GM CEO Fritz
Henderson said last week
that the automaker would
need $4.6 billion during
the second quarter.

In addition to the $15.4
billion, the automaker’s
financial arm, GMAC
Financial Services, has
received $5 billion in

See GM, Business 3

BANKINDUSTRY HEARS

Slow motion roll-out intended to blunt
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RESULIS OF ‘STRESS TESTS'

“T'm worried about the overreaction —

people selling every bank short and
- pulling out all their deposits and hiding

their money in the mattress.”
Scott Talbott, a lobbyist with the
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possible negative market reaction

By Daniel Wagner

depositors and investors.

ing which banks could fail. The

staging runs banks perceived to

AP photo
The Federal
Reserve
Building on
Constitution
Avenue,
Washington.
Federal
regulators

How
the U.S.
will save

GMand
Chrysler

egotiations over
the government’s
bailout of Chrysler

and General Motors have
shifted into high gear in
recent days, and from this
point until the end of June,
things are likely to get more
tense and more complicat -
ed. My guess is that when
it’s all over, both companies
will have been run through
a quickie bankruptcy and
will emerge smaller, with
less debt, a lower cost
structure and Uncle Sam as
the majority owner.

STEVEN
§ PEARLSTEIN

Associated Press writer

WASHINGTON — The 19
largest U.S. banks are receiving
report cards showing how they
performed in the government’s
stress tests to assess their
soundness, a process that could
roil the industry.

Federal regulators have been
meeting with banks over the
weekend to begin telling insti-
tutions the results and to
release the test methodology,
which could point to the banks
that may be in trouble. Such
information could alarm

Theresults of the stress tests,
which were intended to bring
stability and confidence to the
financial sector, won’t be
released officially until May 4.

The slow-motion rollout is
intended to blunt market reac-
tion to the news of which banks
are healthy, which ones could
fail if the recession worsens and
which need more money to
survive.

News reports, including a
confidential outline of the tests
first reported by The
Associated Press this week,
have led analysts to start guess-

speculation will intensify with
Friday’s release of the test
methodology.

“I’'m worried about the over-
reaction — people selling every
bank short and pulling out all
their deposits and hiding their
money in the mattress,” said
Scott Talbott, a lobbyist with
the Financial Services
Roundtable, which represents
the biggest financial firms.

It usually is illegal to reveal
the results of bank examina-
tions without regulators’ per-
mission. The law was designed
to keep fearful investors from

be weak.

But this situation is different:
The Obama administration
bowed to weeks of criticism
about the secretive process by
agreeing to release the method-
ology — and later, the results.

Regulators have asked the
banks not to disclose what they
learn in meetings today at the
various Federal Reserve banks,
according to a regulatory offi-
cial who requested anonymity
because he was not authorized
to discuss the process.

See REACTION, Business 3

privately
began telling
the nation’s
19 largest
financial
institutions
Friday how
well they
performed in
stress tests
to assess
their
soundness.

The process is now being
driven largely by Steven
Rattner and Ron Bloom, the
Obama administration’s
auto czars. Over the past
month, they have laid down
the parameters for talks
among the companies; the
United Auto Workers; the
banks and bondholders;
and, in the case of Chrysler,
Ttaly’s Fiat, which seeks to
integrate Chrysler with its
newly revived European
operations.

The Obama team under -
stands that it will get only
one good shot at arescue
and that if its plan doesn’t
work, the companies will be
shut down and sold off in
pieces. Its priorities are to
minimize damage to an
already weak economy,
protect workers and pen-
sioners, and get the govern-
ment out of the deal as
quickly as possible with all
of its money back.

The government has the
upper hand here for the
simple reason that all the
parties know they would be
better off with almost any
restructuring that involves
$40 billion of federal
financing than with the
normal bankruptcy process,
which would almost cer-
tainly result in the liquida-
tion of the companies.

But the government’s
leverage has its limits. As a
legal matter, if the plan tilts
too much in favor of union-
ized workers, the bankers

See SAVE, Business 3

Consumer lending dilemma

Program to boost private lending struggles to get money to consumers

By Neil lrwin
The Washington Post

WASHINGTON — In its
first two months, the gov-
ernment’s signature initia-
tive to support consumer
lending has fallen well short
of expectations, deploying
only a fraction of the
amount officials had hoped
to extend to stimulate auto
loans, student loans and
credit card lending.

The slow rollout of the
program has frustrated staff
at government agencies
working on the effort and
diminished hopes that they
could engineer a rapid return
to healthy lending levels,
according to interviews with
government and industry

sources. The initiative also
serves as a window into the
complexities of designing a
giant rescue of the financial
system.

Even without widespread
use of the program, con-
sumer lending has improved
somewhat in recent weeks,
and there are signs that the
economy'’s free-fall is end-
ing, raising questions about
whether the program will
ultimately be needed to get
the economy going again.

But some private analysts
and government officials
attributed the improvement
in credit availability in part
to the mere existence of the
program, which has bol-
stered confidence. They
think that the Term Asset-

Backed Securities Loan
Facility, or TALF, once oper -
ating at full speed, will play
an important role in unclog-
ging the markets that fund
consumer loans.

Under TALF, private
investors such as hedge
funds put up a relatively
small amount of money to
be matched with a larger
loan from the Federal
Reserve. The combined
funds are then used to pur-
chase newly created, highly
rated securities, which in
turn fund a wide range of
consumer and business
lending.

If the securities become
more valuable, the private
investors stand to repay their
government loans and make

a healthy profit; if the secu-
rities plummet in value, the
investors can lose only what
they put up originally, and
the government is at risk of
losing money on its loans,
too.

Officials envisioned TALF
supporting tens of billions of
dollars amonth in new lend-
ing, saying it could eventu-
ally total $1 trillion. But in
March, when it was
launched, it backed only
$4.7 billion in auto loans and
credit cards. For April, it
logged only $1.7 billion.

Sources involved in the
program  said  private
investors have been reluc-
tant to work with the

See LENDING, Business 2

Restoring the Flow of Credit

For pears, investors eagerly bought securities backed by
mortgagey and offer aysets, and thetr investmenty helped fund
sew Inans o consumers. Now thal the sscurilies mayks! s
broken diun, the government iy friing to give 1 o boost. Bud,
g0 far officials are strugsling fo gef the propvam off the ground,

Umder aormal conditions:

A consumer borrows monay o
buy i i, The lender bumdbes
this loan with other loans into
asset-backed securities (ABSs),
which It setls to investars.

$

N iewoer |

INVESTOR

The prodiam:

With government assistance to
stimulate transactions:

Investors can borrow from the
Fed, ollering Liwe securilies os
collateral. Far $10 millicn

worth, an investor might put up
%1 million and borrow $5 million,

$ | I._ENTJEH r

THE PROGLEM

The detalls of the leans are handled by -a primary dealer, like a
large: Lk, Bul primary dealers have slowed the lending
process with intense vetting of interested investors. Many are
concerned that their reputations are on the line and that they
rowld be held accouniabde it o lender dops naob abvide by 2 eontract.
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CAREER MOVES

Valerie Kelsey

BURLEY - Heritage Clubs
International LLC announced that Valerie
Kelsey of D. L. Evans Bank in Burley has
been elected to serve a second term as the
Advisory Board Chair. E

Kelsey is D. L. Evans Bank Premier Club |
Director and has more than 23 years of
banking experience in customer service
and marketing. She developed D. L. Evans Bank Premier
Club in 2002 and the club has grown to over 2500 mem-
bers across the state. She is actively involved in her com-
munity, volunteering for various school, church and non
profit organizations.

Kelsey

Brian Higgins and Bear Bangs

Toastmasters International is in their
speech competition season. Brian Higgins,
president of Magic Valley Toastmasters, is
the Club and Area Champion and the
Divisional Runner Up in the International
Inspirational speech competition. He is
the senior instructor at Success Martial
Arts. Bear Bangs is the Club and Area
Champion and the Divisional Runner Up
in the Table Topics category.

Both awards were presented by Division
Governor Bill Dimmitt. Toastmaster’s is a
worldwide nonprofit educational organi-
zation that helps members improve their
communication, public speaking and

leadership  skills.  Magic  Valley
Toastmasters meets at noon every Banes
Wednesday at Idaho Pizza on Kimberly g
Road in Twin Falls.

Larry Jones

Larry Jones of Prudential Idaho Homes
and Properties was recognized at
Prudential Real Estate and Relocation
Services’ annual Sales Convention in Las
Vegas, Nev., March 29-31. Jones was the
winner of the Top of The Rock Award, the
Pinnacle Award, and the prestigious
Chairman’s Circle - Diamond for 2008 by
Prudential Real Estate and Relocation Services, Inc., a
Prudential Financial, Inc.

The Top of The Rock Award honors the top sales profes-
sionals in each region who had the top commercial Gross
Commission Income in 2008. The Pinnacle Award goes to
the top five leading sales professionals in the Prudential
Real Estate Network with the highest commercial GCI for
the year. The Chairman’s Circle-Diamond is awarded to
the top one-half of one percent of the Network. Jones was
ranked number one, placing first in both the west region
and the United States region.

Jones has been selling real estate in Twin Falls for 38
years.

Mary Shaw

Mary Shaw of Prudential Idaho Homes
and Properties has been named to the
Honor Society for 2008 by Prudential Real
Estate and Relocation Services Inc., a
Prudential Financial, Inc.

The award recognizes residential sales ;
professionals who exemplified great sales Shaw
performance for the year. She was recog-
nized at Prudential Real Estate’s Sales Convention held in
Las Vegas, Nev., earlier this year. Shaw joined Prudential
in 2005 and has received Sales Professional Awards in
2006 and 2007.

Shaw is a Twin Falls native, currently serving on the
Twin Falls Area Chamber of Commerce Board of
Directors.

Karen Martinat

Hospice Visions in Twin Falls
announced that Karen Martinat, LMSW, |
has earned the Uniqueness Award for her
work in assisting families to access need-
ed resources and offering comfort
through times of loss.

She was nominated for her compas-
sionate, caring work.

Every week Hospice Visions chooses an
employee that is recognized for their efforts.

Martinat

Lending
Continued from Business 1
government, which they
view as an unreliable busi-
ness partner. Separately, the
brokerage houses that are
crucial intermediaries are
being exceptionally cautious
in the contracts they draw up
with participants in the pro-
gram, in part out of wariness
that any mistakes could
draw the ire of Congress or
the media.

In congressional testimo-
ny on Tuesday, Treasury
Secretary Timothy Geithner
said that overall progress is
“pretty good” for a program
in its early days. Still, he
acknowledged that partici-
pation was “lower than
expected” because of “con-
cern about the conditions
that come with the assis-
tance in the program ... and
uncertainty about whether
they may change in the
future”

There are restrictions on
the business activities of
participants in the program.
For example, investors who
control more than 25 percent

of a fund that benefits from
the loans face restrictions on
their ability to hire immi-
grants using H-1B visas.

But perhaps more signifi-
cant than any established
limitation on the business
practices of TALF partici-
pants is a fear that the gov-
ernment could retroactively
change the terms, exacting
new limits on what investors
can pay their executives, for
example, or trying to claw
back profits that firms make
in the program.

The recent outcry over
bonuses paid to executives at
American  International
Group has heightened those
fears.

“The government is
viewed as being unpre-
dictable,” said Warren Loui,
a partner at the law firm
Mayer Brown who has rep-
resented companies partici-
pating in TALF. “If the pro-
gram is successful and the
investor makes attractive
returns, will the government
want to come in and change
the rules midstream?”

MILESTONES

RIVER RIM OPTICAL

Courtesy photo
Dr. Scott B. Wayment, owner of River Rim Optical, 1096 Eastland Dr.
N., No. 300, Twin Falls, cut a red ribbon recently at a ribbon cutting
assisted by the Twin Falls Area Chamber's Ambassadors. As a new
Member of the Chamber and as a new business, River Rim Optical can
serve all of your family's vision needs. They are a true retail optical
facility and outside prescriptions are always welcome. An open house
will be held May 4-9. Pictured from left, front row, Dr. Scott B.
Wayment, Heather Wayment, Avery Wayment; back row, Dr. Keith
Wayment, Cherie Wayment, Brandon Nielsen, Mandy Rawson.

CANCER RESEARCH AWARD

Courtesy photo
St. Luke's Magic Valley announced that Dr. Banu Symington was
recently awarded with the annual Mountain States Tumor Institute
Cancer Research Award. Dr. Symington serves the Magic Valley as one
of the Medical Oncologists at the Mountain States Tumor Institute,
which is located inside St. Luke’s Magic Valley Medical Center. She
receives this award honoring her exemplary efforts in enrolling nearly
6 percent of new patients into clinical trails. The national average for
enrolling new cancer patients in clinical trials is about 3 percent. In
conjunction with Dr. Richard Miranda, Dr. Symington’s fellow oncolo-
gist, the number of new enrollees is a very significant achievement
and the team is to be congratulated for their focus on research. Steve
Loveless, RN; Dr. Symington; Jane Harris, RN; and Trena Harris, RN;
are pictured receiving the Mountain States Tumor Institute cancer
research award.

CHIROPRACTIC PRACTICE

Geoffroi Golay, D.C., opened his own chiropractic practice this April in
Twin Falls. He previously worked at Blue [
Lakes Chiropractic Center for 14 years. He
is seeing patients in his new location
behind Washington Federal Savings and
Loan in Twin Falls in a shared office with
Dr. Richard Powell of Southern Idaho
Naturopathic Clinic. Golay's focus in treat-
ment is preventative medicine which
includes spinal care, nutritional instruc-
tion, muscle therapy, and training in prop-
er exercise.

LEGACY SOCIETY DINNER

Courtesy photo
Pictured from left, Fred and Peggy Kroll, Ruth Chase, Denise Young,
Lois Anderson, Jeff Blick (Westerra Real Estate Group), Anita Burdick,
Clay Nannini (Federation Point LLC), Virginia Becker (SLMV Auxiliary),
and Sallee and Gregg Middlekauff (Middlekauff Automotive).
St. Luke's Magic Valley Health Foundation donors gathered April 7, for
the annual Legacy Society Dinner to receive thanks for their generosi-
ty. Each Legacy Society donor has given accumulative gifts of $1,000
to the St. Luke's Magic Valley Health Foundation. These donors direct-
ly enhance health care in the Magic Valley; their donations to the
Foundation create scholarships for deserving health care students,
provide medication to low-income patients, and enhance medical
equipment in the hospital.
The Legacy Society dinner was underwritten by Reynolds Funeral
Chapel and included an address by St. Luke’s Magic Valley Hospital
Board Chair Cindy Collins, who spoke about the new hospital's impact
on the Magic Valley community. Grant recipients Samuel H. Roundy,
RN; ER Team Leader Susan Baisch, RN BSN; Mountain States Tumor
Institute’s Executive Director Mark Lopshire; and Sherri Tolley, ASCP
all spoke briefly about the impact of Foundation grants upon their
lives.
Recognition awards were presented by Capital Campaign Assistant,
Julie Blick, to Westerra Real Estate Group and Federation Point LLC,
Small Business Supporter of the Year; Middlekauff Automotive Group,
Large Business Supporter of the Year; Lois Anderson and Ruth Chase,
Outstanding Hospital Volunteers of the Year; Denise Young,
Outstanding Event Volunteer of the Year; Anita Burdick, Outstanding
Foundation Board
Member of the Year; and St. Luke’s Magic Valley Auxiliary and Fred
and Peggy Kroll were recognized as Philanthropists of the Year.

We want
BUSINESS
news

We welcome announcements about new busi-
nesses as well as employee changes or
advancements.

To submit contributions to YourBusiness, send
announcements and photographs to Times-
News business Editor Joshua Palmer at
jpalmer@magicvalley.com.

The deadline to submit an announcement for the
following Sunday is Wednesday at noon.

Announcements must be 150 words or less. The
Times-News reserves the right to edit content.

S.R. Pool and Spa

wins dealer award

Snake River Pool and Spa,
a local hot tub retailer with
offices in Boise and Twin
Falls, recently won a 2008
Dealer of the Year Award
from Watkins Manufactur-
ing Corp., manufacturer of
Hot Spring Spas.

“Jim Paxton, owner of
Snake River Pool and Spa,
was selected from among

more than 950 Hot Spring
dealers worldwide to receive
this symbol of excellence
because of his commitment,
professionalism, product
knowledge and outstanding
customer service,” said Mike
Dunn, Vice President of
Sales and Marketing for Hot
Spring Spas.

Paxton received the award
at a Hot Spring Spas dealer
meeting in San Francisco,
Calif.

SPORTS

‘LEISURE

Check out what's
new online at

magicvalley.com

Concrete

DoN’T REPLACE IT

— REPAIR IT
For a fraction of the cost
We can raise sidewalks, driveways, foundations, floors, patios
almost anything made of concrete back to original height.

Né€ED HELP WITH

QUICKBOOKS*?
Call Teresa at 737-0087

TRAINING, SETUP & SUPPORT

Call Ted for a free estimate 404-6716

1D Contractors Lic. REC-15924

“Concrete Settling Solutions”

mAay 1 - 3 AT THE
€SI EXPO CENTER

DISPLAYS AND ACTIVITIES
FOR THE WHOLE FAMILY!

RV's, ATV's, Boats, Hunting and Fishing
gear, Outfitters, River Trips, Outdoor
Equipment, Knives, and more!

6,500 gallon tank stocked with trout
for the kids to catch

Nazz Cart go carts in the
parking lot

Bounce House for the kids

Free Falls Brand hot dogs and
Coke on Saturday

Fishing seminars at 6 p.m. Friday
and 3 p.m. Saturday

S$2 admission
for everyone 12 and older
10 c.m. to 8 p.m.
Friday and Saturday.
10 ci.m. to 5 p.m. Sunday

S| Locally Owned Radso, L1
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and bondholders can
demand that the judge
reject it, based on a bank-
ruptcy law requirement that
all unsecured creditors be
treated equally. And as a
political matter, a
Democratic administration
may be reluctant to ask a
bankruptcy court to impose
an overly onerous labor
contract on an unwilling
union.

So what is the final rescue
plan likely to look like?

For starters, it will cer-
tainly require that workers
accept a wage and benefit
package that would bring
labor costs down to the lev-
els of Toyota and Honda
plants in the United States.
In February, the UAW took a
big step in that direction by
accepting a two-tiered wage
structure that cut the pay of
new hires roughly in half.
But with the government
insisting that labor costs
come down immediately,
unionized workers will have
to accept immediate reduc-
tions in base pay, along with
increased cost sharing for
their health insurance.

Even that’s probably not
enough, however. The gen-
erous defined-benefit pen-
sion plan that UAW workers
have always gotten will need
to be replaced by company
contributions to individual
401(k) plans. And to reduce
the tens of billions of dollars
that both GM and Chrysler
have committed to fund a
new retiree health plan, the
government is likely to
insist that benefits be
trimmed and that half of the
money come in the form of
stock in the new companies.

Both companies will also
have to lay off tens of thou-
sands of additional employ-
ees as they eliminate
brands, close more plants
and outsource more non-
core functions. Chrysler’s
product line will be reduced
to Jeeps, minivans and
trucks, along with a new
line of passenger cars using
Fiat-designed platforms
and engines. GM, mean-
while, will be left with its
Chevrolet, Cadillac and
Buick nameplates, along
with GMC trucks.

Going through bankrupt-

Reaction

cy would allow both com-
panies to bypass state laws
and dramatically reduce the
number of dealerships
without having to take the
time and bear the expense
of buying back the franchis-
es from their owners. Still
unresolved, however, will be
the tricky question of what
to do about the hundreds of
thousands of cars now on
those dealers’ lots. The
worst outcome would be to
force the dealers to dump
them on an already
depressed market at deep
discounts.

The toughest negotia-
tions will be with the GM
bondholders and Chrysler
bankers, who have already
been told by Rattner & Co.
that nearly all of what they
get will be in the form of
stock in the new company,
rather than cash (which
they don’t have) or new
debt (which the Treasury is
eager to minimize). The
only question now is how
much of the new companies
they will own.

Given the amount of
money it is likely to put into
the automakers, the gov-
ernment will be entitled to
more than half of the stock
of the reorganized compa-
nies.

Then there is the union’s
health fund, which will
probably be entitled to
stakes of 20 to 25 percent,
reflecting not only the
reduced cash payments it
will receive but also all the
other concessions made by
active and retired workers.
At Chrysler, there’s also the
matter of Fiat’s contribu-
tion of technology and
management services,
which it offered for a 20
percent share.

That leaves only about 10
to 15 percent of each com-
pany. Bankers and bond-
holders will kick and scream
and call it unfair, but in the
end they’ll take it because,
like everyone else in this
adventure, they’ll conclude
that it’s better than the
alternative. And that’s the
way GM and Chrysler will
be saved.

Steven Pearlstein is a
financial columnist for the
Washington Post.

Continued from Business 1

One reason is that the
results could still change.
Banks have a few days to
process the data and
potentially file appeals.
Regulators also have not
decided how much infor-
mation will be disclosed
May 4 — by officials or the
banks.

Publicly-traded compa-
nies are required by the
Securities and Exchange
Commission to disclose
material information, but
bank examinations are a
separate matter because
they are so sensitive.

Regulators are striving to
release enough informa-
tion about the stress tests
to inspire confidence. But
they don’t want to give
analysts so much detail
that they can run their own
tests on the banks before
the official release of
results.

It may be too late for
that. Analysts already are
releasing predictions of
which banks are likely to
fail, based on information
gleaned from media
reports.

Barclay’s Capital analyst
Jason Goldberg wrote
Thursday that three com-
panies could miss the
mark: Cleveland-based
KeyCorp, Atlanta-based
SunTrust Banks Inc. and
Birmingham-based

Regions Financial Corp.

Their share prices fell 5
to 10 percent in early trad-
ing Friday. Spokesmen for
the three banks declined to
comment.

The stress tests subject
banks’ balance sheets to
two scenarios.

One reflects current
forecasts for the recession.
The other assumes the
recession will worsen,
according to the document
produced by the Federal
Reserve.

Officials also are exam-
ining the quality of banks’
loans, according to an
industry official and a reg-
ulatory official who spoke
on condition of anonymity
because they weren’t
authorized to discuss the
tests publicly.

The goal is to see if banks
have enough money
reserved to withstand
these losses. If they don’t,
regulators will force banks
to boost their capital, with
private or government
money, and will take other
steps to strengthen their
balance sheets.

Some experts fear the
hypotheticals aren’t tough
enough.

“The question is, will the
market accept the stress
test as a realistic case?”
said Paul Miller, an analyst
with Friedman, Billings,
Ramsey & Co.

2250 S. Raymond St.

www.a-a-auctioneers.com

Auction Notice

Idaho Power - Qwest Communications
Surplus Operations Equipment
Underground & Overhead Construction Equipment
~ Open to the Public ~

Trucks, Dumps, Trailers, Pickups, Autos, Excavators, Backhoes,
Loaders, Graders, Trenchers, Rollers, Lowboys, Underground and
Overhead Equipment, Truck Shop Equipment and Supplies

CITIES-COUNTIES-REA GOVERNMENT AGENCIES-AREA CONTRACTORS

Saturday - May 9"« 9:00 am

Sale &

Conducted AMERICAN ASSOCIATED
By: UCTIONEERS

y: ’

Boise, Idaho + At Targhee Street « I-84 Exits 50-B & 52
208-362-5193 / 362-1428 « FAX 208-362-0720

Bill Fivecoat, Sales Mgr.
Sale Site Phone 208-362-1428
bill@a-a-auctioneers.com
Auctioneers: Rod Fivecoat,
Chad Lowry, Daryl Rhead

Credit card issuers cutting
consumers more slack

Companies fear bankruptcies will wipe out payments owed

By Eileen Ambrose
The Baltimore Sun

For years, consumers
deep in debt turned to
counseling agencies to
negotiate repayment plans
with credit-card issuers.
But consumers are now in
such dire straits, some can’t
even afford repayment
plans despite concessions
from card companies.

So the National
Foundation for Credit
Counseling, a trade group
for credit counselors,
approached card issuers
about making even more
concessions for consumers
without the resources to
repay under a regular plan.
The group announced last
week that the top 10 card
issuers, including Capital
One, Bank of America,
Chase Card Services,
Discover and American
Express, signed on.

Of course, it is in the
interest of credit-card
companies to be more
lenient, even though they
will collect less in fees and
interest. What’s the alter-

native? If consumers can’t
repay, they might file for
bankruptcy and have their
card debt wiped out.

More than 405,000 con-
sumers last year were
turned down for a repay-
ment plan because they
could not afford it, the
NFCC said. And some of
them probably filed for
bankruptcy.

Nevertheless, if you can’t
qualify for a regular repay-
ment plan this new willing -
ness by card issuers to cut
more slack could be enough
to help you avoid bankrupt -
cy and its credit conse-
quences.

“In the last 12 months,
more and more people that
we consulted with are just
too short of funds to even
consider enrolling in a debt
management program,’
says Jim Godfrey, president
of the Consumer Credit
Counseling Service of
Maryland and Delaware.

Several years ago, one-
third of clients would qual-
ify for a repayment plan;
now about one-quarter do,
Godfrey says. “People are in

more serious financial
trouble than they used to
be,” he says.

Often in debt manage-
ment plans, card issuers
waive certain fees after you
enrollin a program. You still
pay interest, ranging from 5
percent to as much as 19
percent, depending on the
creditor, Godfrey says. In
rare cases, interest is waived
altogether.

In return, you promise
not to rack up more card
debt. And you agree to
repay a certain amount of
debt each month, an aver-
age of 2.25 percent, with the
goal of paying it off in five
years, according to the
NFCC.

The average counseling
client had $24,000 of cred-
it-card and other unse-
cured debt last year and
$39,000 in household
income, says Sally Parker,
NFCC senior vice presi-
dent. On the standard debt
plan, that client would have
to pay $540 a month for five
years.

But with additional con-
cessions on fees and inter-

est — but none on principal
— your payments could be
reduced to either 2 percent
or 1.75 percent of debt each
month. At 1.75 percent, the
monthly payment to elimi-
nate $24,000 in debt would
be $420 over five years,
Parker says.

“It's the difference
between remaining current
with their mortgage or pay-
ing their rent or funding
other unexpected expens-
es,;’ Parker says.

“It’s a good first step,’
although  hard-pressed
consumers really need for-
giveness of principal, says
Travis Plunkett, with the
Consumer Federation of
America.

Lower repayment terms
are being rolled out at
counseling agencies, say
the NFCC and another
trade group, the
Association of Independent
Consumer Credit
Counseling Agencies. Each
credit-card issuer decides
how much leeway to grant a
specific customer, so some
consumers might get more
leniency than others.

BUSINESS BRIEFS

Morgan Stanley’s
higher value pushes
results down

NEW YORK — Wall
Street has felt better this
year about Morgan

Stanley’s long-term future.
Perversely, that helped
contribute to the broker-
age’s poor first-quarter
results.

The company surprised
investors earlier in the week
with a larger-than-expect-
ed quarterly loss that was
driven partly by accounting
rules related to the valua-
tion of the firm’s debt.

But more fundamental
factors also worked against
the New York brokerage —
including $1 billion in real-
estate-related losses.

Morgan’s net loss for the
quarter was $177 million, or
57 cents a share, much
worse than the 8-cents-a-
share loss that analysts had
predicted. The company
had earned $1.4 billion, or
$1.26 a share, in the year-
earlier quarter.

Morgan also slashed its
quarterly dividend to 5
cents a share from 27 cents,
a move the company said
would save it $1 billion a
year.

The brokerage’s shares
sank $2.21, or 9 percent, to
$22.44, but remain up 40
percent year to date.

The company’s red ink in
the quarter stemmed partly
from accounting rules that
dictate how firms record
changes in the value of their
own debt. In Morgan’s case,
interest-rate “spreads” on
the company’s own bonds
have narrowed this year, a
seemingly positive devel-
opment  that  shows
investors feel less worried
about the company’s long-
term financial viability.

Wells Fargo reports
profit and mortgage
volume surge

Wells Fargo & Co., con-
firming that its profit
jumped 52 percent to $3.05
billion in the first quarter
despite the deep recession,
said its mortgage volume
had surged so much that
the San Francisco bank was
hiring 5,000 workers to
help handle the load.

The company originated
450,000 home loans in the
first three months of the
year, nearly twice the
number in the fourth quar-
ter of 2008.

Most of those mortgages
— 75 percent to 80 percent
— were made to borrowers
refinancing existing loans
to take advantage of rock-
bottom interest rates. Bank
of America Corp., which
also is hiring 5,000 people

to keep up with the
demand, has reported sim-
ilar percentages.

Well Fargo, the country’s
largest mortgage lender,
said it was encouraged by
the fact that 20 percent to
25 percent of its home-
loan customers were actu-
ally buying homes.

Loan defaults up,
foreclosures down
in California

More Californians are
failing to make their loan
payments than at any other
time in the past 20 years,
but fewer of them are losing
their homes, according to
new figures.

The dip in foreclosures
follows moratoriums
adopted by major banks and
mortgage giants Fannie
Mae and Freddie Mac. The
increase in loan defaults,
meanwhile, suggests that
rising unemployment and
the continuing recession
are still claiming fresh vic-
tims.

But another factor in the
soaring default rate could be
that some struggling
homeowners are purposely
skipping their mortgage
payments so that they can
get their loans refinanced,
industry experts say.

Lenders are so back-
logged with requests to

adjust loan terms that “they
focus on the borrowers who
already are circling the
drain, and ignore the people
who are keeping up with
their payments,” said Jeff
Lazerson, president of
Mortgage Grader, a Laguna
Niguel, Calif., loan broker.

Cereal maker to

settle ad claims

Cereal giant Kellogg Co.
has agreed to settle federal
claims that the Grand
Rapids, Mich., company
falsely advertised the ben-
efits of eating Frosted
Mini-Wheats, including
that children who ate the
cereal received a 20 per-
cent boost in attentiveness
compared to children who
skipped breakfast.

The Federal Trade
Commission decided the
claim was a stretch.

“In fact, according to the
clinical study referred to in
Kellogg’s advertising, only
about half the children
who ate Frosted Mini-
Wheats for breakfast
showed any improvement
in attentiveness, and only
about one in nine improved
by 20 percent or more,” the
FTC said in a statement
announcing the settlement
Monday.

Kellogg admitted no
wrongdoing.

= Wire reports

GM

Continued from Business 1
government aid, plus GM
received a $1 billion loan
to buy more equity in
GMAC.

GM had requested a
total of $30 billion, and
it’s unclear just how much
of that the government is
willing to give.

The company said in a
statement that it appreci-
ates the Obama adminis-

- L

2005 Caterpillar 420D Backhoe,
2005 Caterpillar 262B Skidsteer,
(2) 1997 Suzuki GN125 Motorcycles,
(2) 1996 Suzuki GN125 Motorcycles,
1996 Suzuki 125 Dual Sport Dirt Bike,
1987 Kit Classic Travel Trailer,
1972 Ford F900 3000gal Water Truck,
1969 40ft Beall Belly Dump Trailer,
Flower Shop Liquidation, Tools,
Restaurant Equipment & MORE!
10% Buyer’s Premium for cash payments.
Dir#t 1236. - Ph. (208) 466-7400
For online bidding & registration go to:

tration’s support “as we
undertake the difficult but
necessary actions to rein-
vent our company.”

In order to get more
loans, the government’s
auto task force is requiring
GM and Chrysler to swap
part of their large debt for
equity, cut unprofitable
models, reduce labor costs
and complete other
restructuring steps.

i:E:(Lj!‘l"-l'ﬁ'trv ONLINE
rreasly AUCTION

NEW Merchandise every week!
Bidding begins every Wednesday &
closes every Tuesday at 1PM

CLOSING THIS WEEK ....
Tuesday, AprI 28th, 2009 at 1PM

www.musickauction.com

GM faces a June 1 dead-
line to complete the tasks
for enter bankruptcy pro-
tection. Chrysler’s dead-
line is Thursday.

If Chrysler can’t reach a

deal with Fiat by then,
it likely will be auctioned
off in pieces because
no more government fund-
ing would be made avail-
able.

Auction

Through May 3rd

SUNDAY, APR. 26, 11:00AM
Mel Menck Estate, Twin Falls
Household « Lawn & Garden

Large Shop Equip « Scooter
Times-News Ad: 4-24
MASTERS AUCTION
www.mastersauction.com

MONDAY, APR. 27, 5:30pm
General Merchandise, TF
Furniture « Household « Tools
Collectibles o Consignments Welcome
734-1635 « 731-4567
IDAHO AUCTION BARN

www.auctionsidaho.com

TUESDAY, APR. 28, 5:00pm
Household « Tools « Antiques
Outrageous Oddities « Jerome
KLAAS AUCTION BARN
208-324-5521
www.klaasauction.com

FRIDAY, MAY 1, 1:00Pm
J. Roy & Irma Haley, Buhl
Pickup « Furniture « Appliances
Collectibles « Lawn & Garden
Times-News Ad: 4-29
MASTERS AUCTION
www.mastersauction.com

SATURDAY, MAY 2, 11:00Am
Carl G. Legg Consolidation, TF
Sculpture « Pickups o Trucks
Dune Buggy « Travel Trailers
Times-News Ad: 4-30
MASTERS AUCTION
www.mastersauction.com

SUNDAY, MAY 3, 11:00Am
Larry & Ann Admire, Hansen
Van « Travel Trailer « Sporting
Shop « Wheel Chair « Misc.
Times-News Ad: 5-1
MASTERS AUCTION

www.mastersauction.com

COUNTRY AUCTIONS, LLC
Now Booking Spring Auctions
420-0016 Eric Drees
859-8505 Fred Nye
Countryauctionsllc.com

To find out more, click Auctions
on www.magicvalley.com

AUCTION SALES REP
Jill Hollon 735-3222 « E-mail:
jhollon@magicvalley.com
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Effectiveness of torture emerges as
key point of dlspute in memos debate

By Joby Warrick and Peter Finn
The Washington Post

WASHINGTON — During
his first days in detention,
senior al-Qaida operative

Khalid Sheik Mohammed | &

8 weren’t worth the cost.

“There is no way of know-

- | ing whether the same infor-

mation could have been
obtained through other
means,” Blair said in a state-

3dead, 2

hur
Georglas.

tin
nooting;

professor sought

By Harry R. Weber

said. He has taught at the

ment. “The bottom line is | Associated Press writer school since the 1990s.
was stripped of his clothes, these techniques have hurt “His track record is
beaten, given a forced enema | | our image around the world, ATHENS, Ga. — A impeccable as far as his
and shackled with his arms the damage they have done | University of Georgiaprofes- teaching credentials,”

chained above his head,
according to the Interna-
tional Committee of the Red
Cross. It was then, a Red
Cross report says, that his
American captors told him to

T
AP photo
Mike Morice, center, and other members of World Can't Wait group

to our interests far out-
weighed whatever benefit

| they gave us and they are not

essential to our national
security”
It is unclear from unclas-

sor whom police suspect in
the fatal shootings of his ex-
wife and two men outside a
theater near campus
Saturday disappeared in his
Jeep after dropping

Konenkamp said. “He’s a
respected professor on cam-
pus”

The three victims were all
involved with the Town &
Gown Players Inc.,a

prepare for “ahard time?” ; i terboarding d tration Thursd tside th sified reports whether the | his children off with group that had
Over the next 25 days, per o.rm alive wa er oarding demonstra 'O,n ursaay outside the information gained was crit- aneighbor, authori- planned an evening
beginning on March 6,2003, SPanish Consulate in New York to urge Spain to prosecute the alleged jca] in foiling actual plots. | ties said. performance  of

Mohammed was  put
through a routine in which
he was deprived of sleep,
doused with cold water and
repeatedly slammed into a
plywood wall, according to
the report. The interrogation
also included days of exten-
sive waterboarding, a tech-
nique that simulates drown-
ing.

Sometime during these
early weeks, Mohammed
started talking, providing
information that supporters

involvement of Bush administration officials in the torture of terror

suspects.

debate sparked by the release
this month of Justice
Department memorandums
authorizing the CIA to use
such methods.

Six years after Mohammed
was captured, the scrutiny of
the agency’s approach seems
unfair to some intelligence
veterans, who argue that the
interrogation program can-
not be separated from the

the bread and butter of suc-
cessful counterterrorism.
And something that few
people understand”

Other officials, including
former high-ranking mem-
bers of the Bush administra-
tion, argue that judging the
program by whether it yield-
ed information misses the
point.

“The systematic, calculat-

Mohammed later told his
interrogators that he was
“forced to invent in order to
make the ill-treatment stop”
and that he “wasted a lot of
their time (with) several false
red-alerts being placed in
the U.S.;” according to the
Red Cross, whose officials
interviewed Mohammed and
other detainees after they
were transferred to the mili-
tary prison at Guantanamo
Bay, Cuba, in September
2006.

A nationwide
manhunt was on for
57-year-old George
Zinkhan, whom
neighbors and oth-
ers described as a
quiet, introverted
and well-respected market-
ing professor at the universi-
ty in Athens.

Members of a local theater
group had gathered midday
at the Athens Community
Theater when Zinkhan left
his children in his car and

Zinkhan

“Sherlock Holmes:
The Final Adven-
ture” at the theater.
The show was can-
celed after the
shooting.

Tanner was set to
be Dr. John Watson in the
play, and Teague described
himself as “a confirmed the-
ater bum” for the local group
on a Web site that bears his
name. Bruce, a family law
attorney  her  friends
described as well-respected,

of harsh interrogations atmosphere of the day, when ed infliction of this scale of =~ The CIA’s reviews of the fired at the group, said hadfor yearsvolunteeredasa
would later cite in defending further attacks seemed prolonged torment is value of its program remain | Athens-Clarke County set designer and director for
the practices. Former Vice imminent. At the time, there immoral, debasing the per- classified, and any final | Police Capt. Clarence the group.

President Dick Cheney has was little or no dissent, petrators and the captives,” assessment will probably | Holeman. Killed were  Zinkhan had argued with

justified harsh interrogation
by saying that intelligence
gained from Mohammed
resulted in the takedown of
al-Qaida plots.

But whether harsh tactics
were decisive in Moham-
med’s interrogation may
never be known for certain,
in large part because the CIA
appears not to have tried tra-
ditional interrogation tactics
for much time, if at all.
According to the agency’s
own accounting, Moham-
med was waterboarded 183
times during his first four
weeks in a CIA secret prison.

The effectiveness of the
Bush administration’s use of
harsh interrogation tech-
niques has emerged as a key
point of dispute in a bur-
geoning political and public

including from congression-
al Democrats who were
briefed on the program,
according to former intelli-
gence officials.

Two former high-ranking
officials with access to secret
information said the interro-
gations yielded details of al-
Qaida’s operations that
resulted in the identification
of previously unknown sus-
pects, preventing future
attacks.

“The detainee-supplied
data permitted us to round
them up as they were being
trained, rather than just
before they came ashore,’
said one former intelligence
official who spoke on the
condition of anonymity
because the cases are classi-
fied. “Not headline stuff, but

said Philip D. Zelikow, a
political counselor to then-
Secretary of State Condo-
leezza Rice who reviewed
secret Bush administration
reports about the program in
2005. “Second, forfeiting
our high ground, the prac-
tices also alienate needed
allies in the common fight,
even allies within our own
government. Third, the gains
are dubious when the alter-
natives are searchingly com-
pared. And then, after all,
there is still the law”

The Obama administra-
tion’s top intelligence offi-
cer, Dennis C. Blair, has
said the information
obtained through the
interrogation program was
of “high value.” But he also
concluded that those gains

await a painstaking, forensic
accounting of the program.
A 2005 memo by the
Justice Department’s Office
of Legal Counsel said that
Mohammed and Abu
Zubaida, the nom de guerre
of an al-Qaida associate who
was also subject to coercive
interrogation, have been
“pivotal sources because of
their ability and willingness
to provide their analysis and
speculation about the capa-
bilities methodologies and
mindsets of terrorists.”
Counterterrorism officials
also said the two men and
other captured suspects pro-
vided critical information
about senior al-Qaida fig-
ures and identified hundreds
of al-Qaida members, asso-
ciates and financial backers.

Thank you, Thank you,

The Lighthouse Christian School would like to express our sincere thanks to the entire Magic Valley community and
beyond. Thank you to our many volunteers, to those who participated in our raffle, made a donation, or came to the
dinner/auction on April 3rd. We couldn’t have done it without you. Your support made a huge impact as we will be able
to complete 4 new classrooms! We can’t thank you enough...

Zinkhan’s ex-wife Marie
Bruce, 47, Tom Tanner, 40,
and Ben Teague, 63,
Holeman said. Two others
were injured by flying shrap-
nel.

SWAT members swarmed
Zinkhan’s  neighborhood
about seven miles from cam-
pus and authorities searched
his university office but came
up empty. It didn’t appear he
had used his credit cards or
ATM card, police said.

“We’re doing everything
we can to shut him down,’
Holeman said. “I believe he
will turn up somewhere,
somehow.”

Zinkhan has been a pro-
fessor in the Terry College of
Business and had no discipli-
nary problems, university
spokesman Pete Konenkamp

at least one of the victims
prior to the shooting,
Holeman said. After walking
away, he returned with the
guns and opened fire. Police
said they received a call
about 12:25 p.m.

Zinkhan then drove his
young son and daughter to a
next-door neighbor’s home
in Bogart and dropped them
off, only saying he needed
the neighbors to watch them
for about an hour because of
an emergency.

Neighbor Robert Coving-
ton said when he asked
Zinkhan’s daughter, who is
about 10 years old, about the
emergency “all she would
relate to me was there was
something about a firecrack-
er” The children were with
police.

Thank you!
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Jenny’s Magic Treats

Jerome Golf Course

Jim & Lexi Roth

Jim Bob’s Bakery

Joan Hurlock-Bridges

Joe & Mary Shaw

John & Ruth Beukers

John Shearmin

Julie Lane

Julie Mills

K& K Tree
Trimming & Lawn
Care Service

Kelly & Jodi Tesch

Kendi Scherupp

Kimberly Fitness
Center

Kimberly Kassimatis

La Fiesta

LCS Parents &
Students

Lee and Barbara
DeVore

Lightworks
Photography

Linn and Diana
Thomas

Magic Bowl

Magic Valley
Printing

Mandi Andreasen

Marod Medical Spa

MaryAnn Griffith

Master Educators

McDonalds

Mel Wade

Mercia Nease

Mercia’s Natural
Foods

Mike & Rachel
Bosma

Milk Machine Fund
Raiser

Molly’s Bagel Bakery

Municipal Golf
Course

Mustard Seed

Napa Auto Parts

Native Skin

Nazz Kart

Northwest Farm
Credit

NY Burrito

Obenchain
Insurance, Inc

Papa Murphy’s

Parks & Rec. Dept.

Patty Williams

Peking Restaurant

Pepsi

Pioneer
Commodities &
Trucking L.L.C.

Pita- Pit

Pizza Hut

Pleasant Valley Golf
Course

Poindexter’s

Prasai’s Thai

Pregnancy Crisis
Center

Pro Masters

Quality Nails

Randy & Barbara
Williams-Falusi

Randy & Jane
McCarron

Real Deals

Rebekka Bicart

Red’s Trading Post

Regina of Miracle
Hot Springs

Reynold’s Funeral

Rita Martitz

River Raft

Royce & Kristi
McCullough

Russ Hose

S & G Produce

Sandy Kevan

Scott & Deb Claiborn

Shari’s

Sheri Hulton

Skateland

Sneaker World &
Uniform

Snipz

Spoke & Wheel

Sportsman
Warehouse

Standlee Hay Co.

Starbucks

Lighthouse Christian School

960 Eastland Drive « Twin Falls, Idaho 83301 « 737-1425 « www.lighthousecs.org




Times-News, Twin Falls, Idaho

IDAHO/WEST

Sunday, April 26,2009 Business 5

Congress’ newest Democrats flash independent streak

By Ben Evans
Associated Press writer

WASHINGTON -
Freshman Rep. Bobby Bright
won his seat in Congress by
convincing conservative
southeast Alabama voters
that he wasn’t a typical
Democrat. Barely a week
into his Washington career,
he showed that he meant it.

On a vote that House
Speaker Nancy Pelosi saw as
a slam dunk for kicking off
the new Congress, Bright
opposed a bill named after
an Alabama tire-factory
worker that would ease
restrictions for women chal-
lenging pay discrimination.
A few days later, Bright voted
against another Democratic
rallying point, expanding
health insurance for children
of the working poor.

Bright’s rebellion against
his party’s agenda illustrates
the trade-offs that
Democrats face in reaching
into conservative strong-
holds like the Deep South to
build their majorities in
Washington.

During the first few
months of the Obama
administration, the new
House members that

Democrats worked so hard
to elect in recent years have
been among the least loyal
with their votes. Of the 20
Democrats who voted
against the party’s $3.6 tril-
lion budget, for example, 12
were elected during the
Democrats’ resurgence in
the past two elections.
According to a Washington
Post votes database, nine of
the 10 Democrats with the
most independent voting
records are freshmen or sec-
ond-termers.

So far, the newcomers
haven’t caused Pelosi too
much heartache; her major-
ity is big enough to with-
stand sacrificing a few votes
here and there. But as
Congress moves on to con-
tentious issues such as
health care, immigration
and the environment, the
new players could become
key brokers in what Pelosi
can deliver.

They also can air their dif-
ferences publicly and
undermine the party’s mes-
sage, as two-term Democrat
Heath Shuler of North
Carolina did in February
when he said Pelosi wasn’t
pursuing the bipartisan
compromise for which